
CONVENTION

BETWEEN

THE ISLAMIC REPUBLIC OF PAKISTAN

FOR THE AVOIDANCE OF DOUBLE TAXATION AND THE PITEVIINI'ION ()F
FISCAL EVASION

WITH RESPECT TO

TAXES ON INCOME

BOSNIA AND HERZEGOVINA

AND



PREAMBLE

Bosnia and Herzegovina and the Islamic Republic of Pakistan, desiring to conclur.lc a
Convention for the Avoidance of Double Taxation and the prevention of fiscal evasion rrith
Respect to Taxes on Income, and to promote and strengthen the economic relations between thc trvo
countries,

Have agreed as follows

CHAPTER I
SCOPB OF THE CONVENTION

Article I
PERSONS COVERED

States

This convention shall apply to persons who are residents ofone or both of thc contracring

Article 2
TAXES COVERED

l. This Convention shall apply to taxes on income imposed on behalfof a Contractin! Statc
or ol its political subdivisions or local authorities, irrespective of the manner in rvhich ther are
levied.

2. There shall be regarded as taxes on income all taxes imposed on total inconre, or on
elements of income. including taxes on gains from the alienation of movable or imnr6r utrle
property, taxes on the total amounts ofwages or salaries paid by enterprises.

3. The existing taxes to which the Convention shall apply are in panicular:

(i) in case of Bosnia and Herzegovina:
(a) tax on salary;
(b) tax on profit ofthe enterprisesl
(c) tax on profit from economic and professional activity;
(e) tax on revenue from property and property rights:
(f) tax on revenue from copyrights, patents and technical
innovationsl
(g) tax on gross income olnatural person.

(hereinafter refered to as "Bosnia and Herzegovina tax',); and

(ii) in case of Pakistan the income tax;
(hereinafter referred to as "Pakistan tax").

4. The Convention shall apply also to any identical or substantially similal raxes that ar13
imposed after the date of signature of the C
taxes. The competent authorities ofthe Contr
change made to their respective taxation laws.

to. or in place ol. the existing
fy each other ofany signilicant

onvention in addition
acting States shall noti
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L For the purposes of this Convention, unless the context otherwise requires:

a) the terms "a contracting State" and "the other contracting Stale" mean Bosnia and
Herzegovina or Pakistan, as the context requires;

b) the term "Bosnia and Herzegovina,' means State Bosnia and Herzegovina;

c) the term "Pakistan" when used in geographical sense means pakistan as delined in the
constitution of the Islamic Republic of Pakistan and includes any area outside the territorial
waters of Pakistan which under the laws of Pakistan and intemational law is an area uithin
which Pakistan exercises sovereign rights and exclusive jurisdiction with respecl rs the
natural resources ofthe seabed and subsoil and superjacent waters;

d) the term "political subdivision', in case of Bosnia and Herzegovina
means entities: Federation of Bosnia and Herzegovina and Republic of
Srpska and Brdko District Bosnia and Herzegovina;

e) The term "national" means:

(i) any individual possessing the nationality of a Contracting State; and

(ii) any legal person, partnership or association deriving its status as suclr fionr thc
laws in force in a Contracting State.

I the term "person" includes an individual, a company and any other body of perso,s:

g) the term *company" 
means any body corporate or any entity that is

treated as a body corporate for tax purposes;

h) the terms *enterprise ofa contracting State" and "enterprise ofthe other
C^ontracting State" mean respectively an enterprise cariedon by a resident
ofa contracting state and an enterprise carried on by a resideni ofthe other
Contracting State;

i) the term "international transposrt" means any transport by a ship or aircraft
operated by an enterprise which has its place of effictive manag"m"rt in a Conlractirrg
State, except when the ship or aircraft is operated solely betwien places in the othei.
Contracting State;

j) the term "competent authority" means:

(i) in the case of Bosnia and Herzegovina, the Ministry of Finance and rreasury. .r its
authorised representative; and

(ii) in the case of Pakistan, the centrar Board of Revenue. or its autrr.rised
representative;

k) the term "tax" thc c()n tc\ t
requrres.

eans Pakislan tax and Vtna ta\ - aS

Article 3
GENERAL DEFINITIONS



2. As regards the application of the Convention at any time by a Contracting State. an), tcnl uot
defined therein shall, unless the context otherwise requires, have the meaning that it has at tltal rinle
under the law of that State for the purposes of the taxes to which the Convention applies. ln1.
meaning under the applicable tax laws of that State prevailing over a meaning given to thc tcrnr
under other laws of that State.

Article 4

RESIDENT

l. For the purposes of this Convention, the term "resident of a Contracting State" means an), pcr.son
who, under the laws ofthat State, is liable to tax therein by reason of his domicile, residencc. place
of management or any other criterion of a similar nature, and also includes that Stare antl any
political subdivision or local authority thereof. This term. however, does not include any pcr.ssn
who is liable to tax in that State in respect only of income from sources in that State sirultcd
therein.

Article 5
PERMANENT ESTABLISHMENT

2. Where by reason of the provisions of paragraph I an individual is a resident ot- both
Contracting States, then his status shall be determined as follows:

a) he shall be deemed to be a resident only ofthe State in which he has a pennanent h6urc
available to him; if he has a permanent home available to him in both States, he stra be deemccl to
be a resident only ofthe State with which his personal and economic relations are closer (centrc of'
vital inlerests);

b) if the State in which he has his centre of vital interests cannot be determined. or il' he
has not a permanent home available to him in either State, he shall be deemed to be a resident only
ofthe State in which he has an habitual abode;

c) if he has an habitual abode in both States or in neither of them, he shall be cleenrctl kr
be a resident of the State in which he is a national;

d) if he is a national ofboth States or of neither of them, the competent authorilies ol't6c
Contracting States shall settle the question by mutual Convention.

3. Where by reason of the provisions of paragraph I, a person other than an indiyiclual is a
resident of both Contracting States, then it shall be deemed to bi a resident ofthe ConrracrinS srarc
in which its place of effective management is situated.

I ' For the purposes of this Convention, the term "perrnanent establishment" means a fixed
place ofbusiness through which the business ofan enterprise is wholly or partly carried on.

2. The term "permanent establishment,, includes especially:

a) a place of managemenl:
b) a branch;
c) an office;
d) a factory;
e) a workshop; a



f) a mine, an oil or gas well, a quarry or any other place of extraction of natural resour.ces.

3. The term "permanent establishment" also encompasses a building site. a construction,
assembly or installation project or supervisory activities in connection therewith. but onlv if such
site, project or activities last more than six months;

4. Notwithstanding the preceding provisions
establishment" shall be deemed not to include:

of this Article, the terrr "pcrnlxncnt

a) the use of facilities solely for the purpose of storage, display or delivery ol'gootls or
merchandise belonging to the enterprise (only in a case when enrerprise acquires the use oftacilities
for storing, displaying or delivering its own goods and merchandise);

b) the maintenance of a stock of goods or merchandise belonging to the enterprise solel_v
for the purpose of storage, display or deliveiy (only in case the srock or merchandise i,r;|i: ;;J';;l
stock, as such, shall not be treated as a permanent-establishment if it is maintained fbr the purpose
of storage, display or delivery);

c) the maintenance 
-of 

a stock of goods or merchandise belonging to the enterprise solellfor the purpose ofprocessing by another enf,rprise;
d) the maintenance of a fixed plaie of business sorery for the purpose- or. purchasi,ggoods or merchandise or ofcollecting information. for the enrerpriie: l

e) The maintenance ofa fixed place of business solely lor the purpose olcarrr,ing o,. ltrrthe enterprise, any other activity of a preparatory or auxiliary character;
0 the maintenance of a fixed place of business iolely for any combination of actir itiesmentio^ned in sub-paragraphs a) ro e) orthis paragraph, providedihar ,h.;;ii;;;ir;iy "ot 

tt.," ri*.abase ofbusiness resurting fronr this combinaiionls oru p."puru,ory or auxiriary character.

5. Notwithstanding the provisions of paragraphs l and 2. where a person - other than anagent ofan independent status.ro.whom the paiagriph o of this Article uppri!. _-i. acring on ncnarlof an enterprise and has. and habitually e*ercisJs, in a contracting State'an *tr,"riii,'it concludccontracts in the name of the enterprise, 
-that 

enterprise shall be deemed to hru.'u p.rrun.ntestablishment in that State in respect of any activities which that person undertakes lbr rhcenterprise, unless the activities of such person are limited to those mention"a ;" prr"gr"pr, 4 $.hich.if exercised through a fixed place of business, would not make this n*eo piu"e'oibusine ss apermanent establishment under the provisions of that paragraph

6. An enterprise of a contracting State shall ,ot be deemed to ha'e a permare,r
establishment in a Contracting State merely because it carries on business in rhat staie throu_r.lh abroker, general commission agent or any other agent of an independcnt uu,ur. f,ruiJ."r thar suchpersons are acting in the ordinary course oftheir business.

7' The fact that a company which is a resident of a contracting State contrors .r iscontrolled by a company which is a resident of the other contracting sta;. or *t1iJ'"nr.i", unbusiness in that other state (whether through a permanent establishmeit or othe.*ire). shall not ofitself constitute either company a permanent est;blishment ofthe other.

CHAPTER III
TAXATION OF INCOME

Article 6
INCOME FROM IMMOV
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l. Income derived by a resident ofa Contracting State from immovable property (including
income from agriculture or forestry) situated in the other Contracting State may be taxed in rhat
other State.

2. The term "immovable propefty" shall have the meaning which it has under the law ol'rhe
Contracting State in which the property in question is situated. 

-fhe 
term shall in an1 case inelude

property accessory to immovable property, livestock and equipment used in agriculture and
forestry, rights to which the provisions of general law respecting landcd property apply. usuliuct ot'
immovable property and rights to variable or fixed payments as consideration for the w'orking ol. or'
the right to work, mineral deposits, sources and other natural resources. Ships. boats. aircrali an{
road vehicles shall not be regarded as immovable property.

3. The provisions of paragraph I shall apply to income derived from the direct use. letrirrg.
or use in any other form of immovable property.

4. The provisions of paragraphs I and 3 shall also apply to the income liom imnrorablc
prope(y of an enterprise and to income from immovable property used for the per formancc ol'
independent personal services.

Article 7
BUSINESS PROFITS

l. The profits of an enterprise ofa Contracting State shall be taxable only in that State
unless the enterprise carries on business in the other Contracting State througli a pelrlaneur
establishment situated therein. If the enterprise carries on business as aforesaid. tie protits ol' thc,
enterprise may be taxed in the other State but only so much ofthem as is attributable to:

(a) that permanent establishment;

(b) sales in that other State of goods or merchandise of the same or similar kind as rhose
sold through that permanent establishment; or

(c) other business activities canied on in that other State ol the same or similar kincl as
those effected through that permanent establishment.)

. 2. Subject to the provisions ol paragraph 3, where an enlerprise ol'a Contr.acting SraLe
carries on business in the other Contracting State through u p.rrnun.nt establishnrent situated
therein, there shall in each Contracting State be attributed to ihat permanent establishmcnt the
profits which il might be expected to make if it were a distinct and siparate enterprise engagccl in
the same or similar activities under the sarne or similar conditions and dealing r.r hol11.
independently with the enterprise of which it is a permanent establishment.

3. In determining the profits of a permanent establishment, there shall be allowed as
deductions' expenses which are incurred
establishment, including only those execut
whether in the State in which the permanent
shall apply subject to limitations under the
pennanent establishment is situated.

for the purposes of the business ol the pernrarrent
ive and general administrative expenses so incur.rod.
establishment is situated or elsewhere. This provision
domestic law of the Contractin g State in which the

4. Insofar as it has been customary in a Co to determine the prolits to be
attributed to a pennanent bti ent on the bas Tt I] 1o total proli ts ol' the
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enterprise to its various parts, nothing in paragraph 2 shall preclude that Contracting State lioni
determining the profits to be taxed by such an apportionment as may be customary. The methoci ol'
apportionment adopted shall, however, be such that the result shalt be in accordance with the
principles contained in this Articte.

5. No profits shall be attributed to a permanent establishment because of the nrere purclrasc
by that permanent establishment ofgoods or merchandise lbr the enterprise.

6. For the purposes of the preceding paragraphs of this Article, the profits to be artributcd ro
the permanent establishment shall be determined by the same method year by year unless thcrc is
good sufficient reason to the contrary.

7. Where profits include items of income which are dealt with separatelf in other Articlcs ol'
this Convention, then the provisions of those Articles shall not be atlected by the plovisions ol rhis
Article.

Article 8

SHIPPING AND AIR TRANSPORT

l. Profits from the operation of ships or aircraft in international transport shall be raxable
only in the Contracting State in which the place of effective managenent of thc entclplise is
situated.

2. lf the place of effective management of a shipping enterprise or of an irrland \\atenrur,s
transport is aboard a ship or boat, then it shall be deemed to be situated in the Conrracting Starc in
which the home harbour of the ship or boat is situated, or, if there is no such home harbour. in thc
Contracting State of which the operator of the ship or boat is a resident.

3. The provisions of paragraph I shall also apply to proiits from the participation in a pool. a
joint business or an intemational operating agency.

Article 9
ASSOCIATED ENTERPRISES

I . Where:

a) an enterprise of a Contracting State participates directly or indirectly in rho
management. contIol or capital ofan enterprise of the other Contracting State. or

b) the same persons participate directly or indirectly in the managenlent. control or
capital ofan enterprise ofa Contracting State and an enterprise of the other Contracting State.

and in either case conditions are made or imposed between the two enterprises in theil conrrnelcial
or financial relations which differ from those which would be made betwecn indcpentlent
enterprises. then any profits which would, but for those conditions. have accrued to onc ol thc
enterprises, but, by reason ofthose conditions, have not so accrued. may be included in the pr.ofits
ofthat enterprise and taxed accordingly.

2. Where a Contracting State includes in the profits of an enterprise ofthat State - and taxes
accordingly - profits on which an enterprise of the other. Con tate has becn char'getl to tax
in that other State and ep ts so included are profits whic eil dto L'rltcl Pr.rsc



nefl
an]o

l. Dividends paid by a company which is a resident ofa Contracting State to a rcsidepr ol
the other Contracting State may be taxed in that other State.

2. However, such dividends may also be taxed in the Contracting Statc ol whicS the
company paying the dividends is a resident and according to the laws of that State. but it'rhe
beneficial owner of the dividends is the resident of the other contracting Statc. the lax so churr]cd
shall not exceed ten (10) per cent ofthe gross amount ofthe dividends.

This paragraph shall not affect the taxation of the company in respect of the prolits our of
which the dividends are paid.

3. The term "dividends" as used in this Article means income from shares. "jouissanee,,
shares or "jouissance" rights, mining shares, founders' shares and other rights not 6eing.lcbt-
claims, participating in profits, as well as income from other corporare righ6 ;hich is sub.ieitctl 16
the same taxation treatment as income from shares by the laws of the Stite ol which the conrpanl
making the distribution is a resident.

4. The provisions of paragraphs I and 2 shall not apply if the beneficial orvner 6l rhe
dividends, being a resident ofa Contracting State, carries on business in the other Contracting Sratc
of which the company paying the dividends is a resident. through a permanenl establishnrclr
situated therein. or performs in that other State independent personal services fionr a lixecl basc
situated therein, and the holding in respect of which the dividends are paid is effectively connccrcd
with such perrnanent establishment or fixed base. In such case the provisions of Article 7 or Ar.tie lc
l4 of this Convention. as the case nay be, shall apply.

5. Where a con'Ipany which is a resident of a Contracting State derives profits or incgnic
from the other Contracting State, that other State may not impose any tax on the dividencls paitl b1.
that company, except insofar as such dividends are paid to a resident of that other State or irrsolirr.as
the holding in respect of which the dividends are paid is eftectively connected with a pcrnrarrenr
establishment or a fixed base situated in that other State. nor subject the company's untlistr.ihLrtctl
profits to a tax on the company's undistributed profits. even if the dividentls paid trr. rhe
undistributed profits consist wholly or partly ofprofits or income arising in such other Siate.

of the first-mentioned State if the conditions made between the two enterprises had been those
which would have been made between independent enterprises. then that other Slate shall nrirkr arr
appropriate adjustment to the amount of the tax charged therein on those profits. [n derernrirrilg
such adjustment, due regard shall be had to the other provisions of this Convenrion antl rhe
competent authorities ofthe contracting States shall, ifnecessary, consult each other.

l. Interesl arising in a Contracting State and paid to a resident of the other Conrracting Srate
may be taxed in that other State.

2. However. such interest may also be taxed in the Co
according to the laws of that State. but if the recipient is the wnel of the interest thc ti.r\
so charged shall not exceed twenty (20) per cent of the gros crc

Article l0
DIVIDENDS

Article I I
INTEREST

State in rrhich it alise: lrrrl



3. Notwithstanding the provisions ofparagraph 2. interest arising from a Contracting Statc anrl paid
to the Government or to the Central Bank of the other Contracting State shall be exempt fronr rar irr
the first mentioned Contracting State.

4. The term "interest" as used in this Article means income from debt-claims of every kind.
whether or not secured by mortgage and whether or not carrying a right to participate in the debtsr.'s
profits. and in particular, income from government securities and income from boncls or debentur.cs.
including premiums and prizes attaching to such securities, bonds or debentures. Penalty chargcs
for late payment shall not be regarded as interest for the purpose of this Article.

5. The provisions of paragraphs I and 2 shall not apply if the beneficial or.r,ner ofthe interest. bcing
a resident of a Contracting State, carries on business in the other Contracting State in which thc
interest arises, through a permanent establishment situated therein. or performs in that othcr State
independent personal services from a fixed base situated therein. and the debt-claim in respecr of
which the interest is paid is effectively connected with (a) such permanent establishnrenl or l'irecl
base, or with (b) business activities referred to in subparagraph (c) of paragraph I ol'arriclc 7. ln
such cases the provisions ofarticle 7 or article 14, as the case may be. shall apply.

6. Interest shall be deemed to arise in a Contracting State when the payer is that State itsclf.
a political subdivision, Iocal authority or a resident ofthat State. Where, however. tlre person par ing
the interest, whether he is a resident of a Contracting State or not, has in a Contracting Srarc a
permanent establishment or a fixed base in connection with which the indebtedness on which thc
interest is paid was incurred, and such interest is borne by suclr permanent establishntent or. ljsed
base, then such interest shall be deemed to arise in the State in which the permanent establishnrcnt
or fixed base is situated.

7. Where, by reason ofa special relationship between the payer and the bencflcial ou,ncr pl-
the interest or between both of them and some other person. the amount of the intcrest. har ing
regard to the debt-claim for which it is paid, exceeds the anrount which would have bcen aur.cctl
upon by the payer and the beneficial owner of the interest in the absence of sr.rch relationship. thc
provisions of this Article shall apply only to the last-mentioned amount. In such case. 1he csccss
part of the payments shall remain taxable according to the laws of each Contractirrg Statc. tluc
regard being had to the other provisions olthis Convention.

Article 12

ROYALTIES

l. Royalties arising in a Contracting State and paid to a resident ol the other Contracring
State may be taxed in that other State.

2. However, such royalties may also be taxed in the Contracting State in rvhich they arisc
and according to the laws of that State, but if the recipient is the beneficial owner of the rol,altics
the tax so charged shall not exceed fifteen (15) per cent ofthe gross amount ol'the rol,altics.

3. The term "royalties" as
consideration for:

used in this article means payments of any kincl received as a

(a) the sue of. or right to use any patent. invention. des
process, trademark or other Iike property or right:

1

odel. secret fbrmula or'



(b) the use of, or right to use any copyright ofa literary, artistic or scientific w.ork. ipclurling
films or video tapes for use in connection with television or tapes in connection lith
radio broadcasting, but shall not include consideration for thi sale. disrriburion or
exhibition of cinematograph films;

(c) the receipt ol or right to receive, any visual, images or sounds, or both. tr.ansnrittctl hy
satellite, cable, optic fiber or similar technology in connection with television, radi6 or
intemet broadcasting;

(d) the supply of any technical, industrial, commercial or scientific knowletlge, cxpcricpce
or skill;

(e) the use ofor right to use any industrial, commercial or scientific equipmcnt;

(f1 the supply of any assistance that is ancillary and subsidiary to and is lurnished as a
means of, enabling the application or enjoyment of, any such propefi), or. right as
mentioned in clauses (a) through (e);

(g) the disposal ofany property or right referred to in clauses (a) to (e).

4' The.provisions of paragraphs I and 2 shall not apply if the beneficial owner ofthc royalries hcinua residenr of a contracting stare. carries on uusiniss in rt. ott.,. ioniril; i;;;;;i.; li;:royalties. arise, through a permanent establishment situated therein, o, pe.fo.m"s in ilrui ottr.,. stut.independent personal services lrom a fixed base situated therein. and the right or propcrt.v in r.cs,.:ccrof wlich the royarties are paid is effectively connecred *i,t (u) ,u.t, p",i.,*.ni'.LoCirr1,n,,"n, u,.fixed base, or with (b) business activities reflned to i, rrupurugiupr, rcj 
"r 

p"."grrpr, I of ar.ticrc 7.In such cases the provisions ofarticre 7 or Arricle 14. as the case may be, shall appry.

5' Royalties shall be deemed to arise in a contracting State when the payer is a residc.nr ol'that state. where. however.. the person paying the royarties. whether he is a r.csicicnt .1. :rContracting State or not, has in a contracting st-at" a per.an"nt establishment or a Iixecl b.se inconnection with which the liability to, pay the royalties was incurred, and such ruyni,i., arc b.,rcby such permanent establishment or fiied base, tlhen such royalties shall be deenred ro arise in rheState in which the permanent establishment or fixed base is situated.

. 6' Where' by reason of a-special relationship between the payer and the beneficial owncr. ol'the royalties or between both-of them and some oih., p"r.on. Ihe amount of the rol,arties. rr,r.rneregard ro the use, right or informarion for which they are puia,.*...arir,;;;;i;j;;.h';;,;ii
have been- agreed upon by the payer and the beneficial owner in the absence of such relationslrip.
the provisions of this Article shall apply only to the last-mentioned amount. tn rr.1,.o... tt.,..*."r,part of the payments shall remain. taxable according to the laws or.u.r, cont.u.ring' sror.. au"regard being had to the other provisions ofthis Convention.

Article l3
CAPITAL GAINS

I . Gains der
property. referred 1o

other State.

e alienation ol' imnror able-
State may bc taxed in rhat

ived by a resident of a Contracting S
in Article 6, and situated in the other

tate from th

4



2. Gains from the alienation of movable property forming part ofthe business propertr ol'a
permanent establishment which an enterprise of a Contracting State has in the other. Contr.trcripg
State or of movable property pertaining to a fixed base available to a resident of a Contracting State
in the other Contracting State for the purpose of performing independent personal sel iccs.
including such gains from the alienation of such a permanent establishment (ilone or rvirh rhc
whole enterprise) or ofsuch fixed base, may be taxed in that other State.

3. Gains from the alienation of ships or aircraft operated in international transporr or
movable property pertaining to the operation of such ships or aircraft shall be taxable only in the
Contracting state in which the place ofeffective management of the entelprise is situated.

4. Gains from the alienation ofshares of the capital stock of a company, or olan interest
partnership, trust or estate, the property of which consists directly oi indirectll. principall
immovable property situated in a contracting State may be taxed in that State. In paiticular:

It il
rol

(a) Nothing contained in this paragraph shall apply to a company, partnership. rrust or csr.atc.
other than a company, partnership, trust or estate engaged in thi business ot'managemenr ol'
immovable properties, the property of which .on.i.t. directly or indirecrll. prin-cipalll ol.
immovable property used by such company, partnership, trust or estate in its busi,css
activities.

(b) For the purposes of this paragraph, "principally', in relation to ownership of imnro'able
property means the value of such immovable property exceeding fifty percent ol' thc
aggregate value of all assets owned by the company, partnership, t.uslor estate.

5. Gains from the alienation of shares other than those mentioned in paragraprr 4
representing a participation of twenty five (25) per cent in a company which is a iesiienr t,l.u
Contracting State may be taxed in that State-

6. Gains from the alienation of any property other than that refened to in paragraphs r .2,3.4 and 5 shall be raxable only in the coniraciing State of which rhe alienaror i, u r.r]d.r,.

l '. Income derived by a resident of a Contracting State in respect of professional sc.rviccs or.
oth€r activities of an independent character shall be taxable oniy in that State excepr in rhc
following circumstances. when such income may also be taxed in the other contracting state:

(a) If he has a fixed base regularly available to him in the other Contracling State lirr. the
purpose of performing his activities; in that case. only so much of the incorne as is
attributabre to that fixed base may be taxed in that other contracting State; or

tracting State is for a period or periods amountirrg to or.
ays in the fiscal year concernedi in that case. onlv so much
his activities performecl in that other State rnur he rnre.l irr

Article l4
INDEPENDENT PERSONAL SERVICES

(b) If his stay in rhe orher Con
exceeding in the aggregate 183 d
ofthe income as is derived from
that other State; or

(c) If the remuneration for his activities in the other ntractl e is paicl by a resitlent
person of that Contracti
situated in that Coqtracti

S xetl Iritsc
tate.

a tent rt orState or is borne by a



- I. Subject to the provisions ofArticles I7, I9 and 20 olthis Convention, salaries. gages antl
other similar remuneration derived by a resident ofa Contracting State in respect ofan enrplol.nrent
shall be taxable only in that State unless the employment is exercised in the oiher Contracting State.
If the employment is so exercised, such remuneration as is derived therefrom may be taxed in that
other State.

^ 2, Notwithstanding the 
_provisions of paragraph I, remuneration derived by a residenr ol'a

Contracting State in respect of an employmint &eicised in the other cont.r.tirig siuie shall be
taxable only in the first-mentioned State if:

a) the recipient is present in the other State for a period or periods not exceeding in rhe
aggregate 183 days in any twelve-month period commencingor endingin the fiscal year concenred.
and

b) the remuneration is paid by, or on behalf oi an employer who is not a resident ol.theother State, and
c) the remuneration is not borne by a permanent establishment or a fixed base which thcemployer has in the other State.

^ 3' Notwithstanding the preceding provisions of this Article, remuneration derivecl in res,cctof an employment exercised aboard a ship or aircraft operated in intemational traffic, or aboard aboat engaged in inland waterways transport, may be taxed in the Contracting srate in *trich tneplace ofeffective management ofthe enterprise is situated.

2. The term "professional services" includes especially independent scientific, literarl. alrisrie.
educational or teaching activities as well as the independent activities of physicians. lar.r,r cr.s.
engineers, architects, dentists and accountants.

Article l5
DEPENDENT PERSONAL SERVICES

Article 17
ARTISTES AND SPORTSPERSONS

l. Notwithstanding rhe provisions of Articles l4 and 15. in me de a tesitlcrtt ol'I)tracting State as an entenaiper, such as a theatre. motion pictCon , radio ol trst. or a

D I RECTORS''" f'Ii.i.,, fu M U NE RAT I O N
OF TOP-LEVEL MA}{AGERIAL OFFICIALS

I ' Directors' fees and other similar payments derived by a resident of a Contracring State irr his
capacity as a member of the Board of Directors of a company which is a resident 

-of 
the other

Contracting Slate may be taxed in that other State.

2 Salaries, wages and other similar remuneration derived by a resident of a Coptracting Statc
in his capacity as an official in a top-level managerial position oiu 

"orpuny 
which is a Lesidenr .l

the other Contracting State may be taxed in that &her Siate.



muslclan. or as a sportspersons. from his personal activities as such exercised in the othcr.
Contracting State, may be taxed in that other Contracting State.

- . 2. Where income in respect ofpersonal activities exercised by an entertainer or a sporlspersr)1 in
his capacity as such accrues not to the entertainer or sportsperson himself but to another person. that
income may, notwithstanding the provisions of Articles 7, l4 and l5 of this Convention. be taxetl in
the Contracting State in which the activities ofthe entertainer or sportsman are exercisccl.

^ 3. Notwithstanding the provisions of paragraphs I and 2, income derived by a residenr ol.a
contracting 

-State 
from his personal activities ai an entertainer or as a sportsperson shall be taxrbleonly in that State if the activities are exercised in the other contracting State within the li.amc\orkofa cultural or sports exchange program approved by both Contracting-States.

Article 18
PENSIONS AND SOCIAL SECURITY PAYMENTS

l. Subject to the provisions of paragraph
to a resident of a Contracting Stremuneration paid

taxed in that State.

2 of Article 19, pensions and other similar.
ate in consideration of past employ.meut shall be

paYnrcnts

Statc ol a

2 However, such pensions and other similar remuneration may also be taxed in the .t5erconiracting State if the payment is made uy a resraent of that other stut.'o, u'p.nrrn.ntestablishment situated therein.

3' Notwithstanding the provisions of paragraphs r and,2, pensions paid and orher.made under a public scheme which i, pu.t of tn"e ro.iaL.e.urity'ry.,",n oi, C;;i;";;;;;political subdivision or a rocar authoriti thereofshair r. ,u*ur" onry in that state.

Article 19
GOVERNMENT SERVICE

I' a) Salaries' wages and other simirar remuneration, other than a pension. paid by,. acontracting State or a political subdivision or local authority thereof to 
"" i"d;iil;l';; respe* ofservices rendered ro rhat state or subdivision or aurhority shail be raxabre ""t;; ii;i;,..

b) However. such salaries, wages and other similar remuneration shall be taxable onlr inthe 
.other 

contracting State if the servicei are rendered in ihar stare and the individual i. ;;r;,il;of that State who:

(i) is a national ofthat State; or

services. 
(ii) did not become a resident of thal state solery for the purpose of rendering thc

2.

. .. .u) Any pension paid by, or out of funds created by, a Contracting State. or a politicarsubdivision or a local authority thereofto an individual in respect of services render.etl ro thar statcor subdivision or local authority shall be taxable only in that State.

b) However, such pension shall be taxable onlyln
individual is a resident of. a.pd a ional of that other State.

e ntracting State il' rhc



3. The provisions of Articles I 5, 16, and I 8 of this Convention shall apply to salaries. u ur:cs
and other similar remuneration and pensions, in respect of services rendered in connection ri ith a
business carried on by a Contracting State, political subdivision or a local authority thcreol'.

Article 20
STUDENTS

Payments which a student or business trainee or apprentice who is or was imnrecliarell. bclbr.c
visiting a Contracting State a resident ofthe other Contracting State and who is presept in thc ljrst-
mentioned State solely lor the purpose of his education o, training receives for the purpose ol'his
maintenance, education or training shall not be taxed in that State:

a) on all remittances lrom abroad for purposes of his maintenance. education
training; and

()r

An individual who was a resident. of a contracting State immediately before visiting thc otherContracting state and is temporarily present in thaj other State solery ro. tn. p,,rfo.'. or-srLrd1,
research or training as a recipient of a granl, allowance or award from a scientillc. etlucational.religious or charitable organiiation o, ,-nd., u technical usri.tan.. program enteretl int. br thcGovernment ofa Contracting State shall, from the date of his first arrival in ,f,u, o,f,.r'.s,r,""iu
connection with that visit, be exempt from tax in that other State:

(a) on the amount ofsuch grant, allowance or award;

b)

State through a permanent establishment situated therein-

on any remuneration for personal services rendered in that State with a vicu to
supplementing the resources availabre to him for such purposes for the period o| his
regular studies.

(c) on any remuneration for personal services rendered in that other Contracting State * ith a
view to supplementing the resources available to him for such purposes.

Article 2l
PROFESSORS AND TEACHERS

(b) on all remittance from abroad for the purposes of his maintenance, education or training:
and

I ' Items of income ofa residert of a Contracting State. wherever arising. not deah u ilh inthe foregoing Articles of this Convention shall be taxablJonly in that State.

Article 22
OTHER INCOME

2. The provisions ofparagraph I of this Article shall not apply to income, other lhln irrconrc
from immovable property as defined in paragraph 2 of Article 6 of thi onvention. if the r.ecipie ntof such income. being a resident ofa Contracting State. carries o he other Contractingb

in th t olher lirtc
I t'tdependent personal serv os fro fixed base situated th

o
SI

r It rL's p
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of which the income is paid is effectively connected with such permanent establishnleut ol lixctl
base. In such case the provisions of Article 7 or Article l4 of this Convention, as the case mar bc.
shall apply.

3. Notwithstanding the provisions of paragraphs I and 2. items ofinconre ola resiclenr ol'a
Contracting State not dealt with in the foregoing articles of this Convention and arising in tlrc orhe'r
contracting State may also be taxed in that other State in accordance with domestic laws.

CHAPTER IV
METHODS FORTHE ELIMINATION OF DOUBLE TAXATION

Article 23
ELIMINATION OF DOUBLE TAXATION

a) where a resident of Bosnia and Herzegovina derives income which, in accorclancc rvith
the provisions of this convention, may be taxed in pakistan. whether directly or bv
deduction. Bosnia and Herzegovina shall allow as a deduction from the tax on tl.re ir.onr. ui
that resident an amount equal to the income tax paid in pakistan;

The amount ofthe tax to be deducted pursuant to the above provision shal not cxcectr thelesser of the tax which would have been charged on the same income in Bosrria a,trHerzegovina under the rates applicable therein.

b) where a resident of Bosnia and Herzegovina derives income. which in accortlancc * irh
the provisions of this Convention, shall be taxable only in pakistan. Bosnia una H.r'r.gu,r:i,,,,
may include this income in the,tax base but only for iu.po.., of determining the rate'.r.tax
on such other income as is taxable in Bosnia and Heriegol,ina.

2. In the case ofPakistan double taxation shall be avoided as follows:

b) Where a resident of Pakistan derives income w
P

with the provisions ol
this Convention, shall be t

/rl
ble only in Bosnia rst y'inclutl,-. th is

l. In the case of Bosnia and Herzegovina, double taxation shall be avoided as follows:

a) where a resident of Pakistan derives income which, ii accordance with the provisions of.
this.convention, may be taxed in Bosnia and Herzegovina whether directly or by deduc.tio,.
Pakistan shall allow as a deduction from the tax on the income of that rcsidcni an aur,,unr
equal to the income tax paid in Bosnia and Herzegovina;

The amount of the tax to be deducted pursuant to the above provision shall pot exccecl rlrc
lesser of the tax which would have been charged on the same income in pakistan unde-r trre
rates applicable therein.



income in the tax base but only for purposes of determining the rate of tax on such othe.r'

income as is taxable in Pakistan.

3. For the purposes of paragraphs I and 2 of this Article, tax payable in a Contracting State shall bs
deemed to include any amount which would have been payable but for an exemption or pr.ir ilcgc
according to which such amount is not payable under the incentive laws of the respcctirc
Contracting State.

CHAPTER V
SPECIAL PROVISIONS

Article 24
NON.DISCRIMINATION

1. Nationals ofa Contracting State shall not be subjected in the other Contracting Srare ts an1.
taxation or any requirement connected therewith, which is other or more burdenior:r" rt,on til"
taxation and connected requirements to which nationals of that other State in the sanle
circumstances, in particular with respect to residence, are or may be subjected. This provision shall.
notwithstanding the provisions of Article l, also apply to persons who are not resiients ol'o,c or
both ofthe Contracting States.

2 Stateless persons who are residents of a Contracting State shall not be subjected in uithcrcontracting State to any taxation or any requirement connected therewith which is other or nrorcburdensome than the taxation and connected iequirements to which nationals ofthe slate conccrned
in the same circumstances, are or may be subjecied.

. 3'.The taxation on a pelmanent establishment which an enterprise ofa Contracting State has inthe.other contracting State shall not be less favourably levied in that olher State than lhc raxarion
Ievied on enterprises of that other State carying on the same activities. This provision shall nt,r bcconstrued as obliging a contracting state to g;nt to residents of the other bontro"ting stars anr.personal allowances, relieves and reductions for taxation purposes on account ol civil status orfamily responsibilities which it grants to its own residents.

4. Except 
-where 

the provisions of paragraph r of Articre 9, paragraph 7 of Article r r. or.
paragraph 4 of Article 12. interest, royalties, fee for technical services=and other disbursenrcnrs
paid by an enterprise ofa Contracting State to a resident ofthe ottrer Contractin-u Smre shall. lbr
the purpose of.determining the taxable profits ol such enterprise, be deductible under lhe sanre
conditions as if they had been paid to a resident of the first-mentioned State. holvever.. thc
preceding provisions of this paragraph shall not apply to the disbursements nrade lirSour
withholding and depositing tax chargeable under the domestic law and in accordance with thc
provisions of this Convention.

5. Enterprises of a Contracting state, the capital of which is wholly or partry ownecl or
controlled, directlv or indirectly, by one or more iesidents ofthe other clntractint'state. strrrll
not be subjected in the first-mentioned State to any taxation or any requirenreit connectcd
therewith which is other or more burdensome than tlre taxation and aonn.at..l ,aq,,ir"n.,"n,, t.,
which other similar enterprises ofthe first-mentioned State are or may be subjected.

6. The provisions of this article shall apply to the taxes re

I
--D-

Convention
to in article 2 of this
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Article 25
MUTUAL AGREEMENT PROCEDURE

l. Where a person considers that the actions ofone or both of the Contracting Slates rcsult
or will result for him in taxation not in accordance with the provisions of this Convention, he' ma1,.
inespective of the remedies provided by the domestic law of those States, present his case t6 tlc
competent authority of the Contracting State of which he is a resident or, if his case conrcs untlcr.
paragraph I ofarticle 24, to that olthe Contracting State of which he is a national. The case nrLrsl bc
presented within three years from the first notification of the action resulting in taxalion 5or i1
accordance with the provisions of the Convention.

2. The competent authority shall endeavour. ilthe objection appears to it to be justifietl antl
if it is not itself able to arrive at a satisfactory solution, to resolve the case by mutual agrecnrcnt
with the competent authority ofthe other Contracting State, with a view to the avoidance of taxuti6rr
which is not in accordance with this Convention. Any agreement reached shall be inrplcmcnrctl
notwithstanding any time limits in the domestic law of the Contracting States.

3. The competenl authorities ofthe Contracting States shall endeavour to resolvc by nrurual
agreement any difficulties or doubts arising as to the interpretation or application oflhe Convcnrion.
They may also consult together for the elimination of double taxation in cases not providecl lor in
the Convention.

4. The competent authorities of the Contracting States may communicate u,ith each other
directly, including through a joint commission consisting of themselves or their reprcsentatives. lirr
the purpose ofreaching an agreement in the sense ofthe preceding paragraphs.

Article 26
EXCHANGE OF INFORMATION

I . The competent authorities of the Contracting States shall exchange such irrlirrrnation us is
necessary for carrying out the provisions of this Convention or of the domestic laws ol' rhc
Contracting States concerning taxes covered by the Convention, in so far as the taxation rfuercundcr
is not contrary to the Convention. in particular for the prevention of fraud or evasion of such tascs.
The exchange ol information is not restricted by article l. Any information receivetl br a
Contracting State shall be treated as secret in the same manner as information obtainecl undcr.thc
domestic laws of that State. However. if the information is originally regarded as secret in thc
transmitting State it shall be disclosed only to persons or authorities (inctuding courls antl
administrative bodies) concemed with the assessment or collection of. the cnlbrcemenl or
prosecution in respect of, or the determination of appeals in relation to, the taxes rvhich arc thc
subject of the Convention. Such persons or authorities shall use the information only fbr such
purposes but may disclose the information in public court proceedings or in judicial decisions. I hc
competent authorities shall. through consultation, develop appropriate conditions. methods and
techniques concerning the matters in respect of which such exchanges olinformation shall he nraclc.
including, where appropriate, exchanges of information regarding tax avoidance.

2. In no case shall the provisions of paragraph I be construed so as to imposc op u
Contracting State the obligation:

(a) To cany out administrative measures at variance wit
practice of that or of fe oth Contracting State:

II 'rtl\ !'



(b) To supply information which is not obtainable under the laws or in the normal coursc ol'
the administration of that or of the other Contracting Statel

(c) To supply information which would disclose any trade, business, industrial. commer.cial
or professional secret or trade process, or information. the disclosure of which would bc
contrary to public policy (ordre public).

Nothing in this Convention shall affect the fiscal privileges of members ol tliplomatic
missions or consular posts under the general rules of international law or under the provisions ol
special Conventions.

CHAPTER VI
FINAL PROVISIONS

Article 28
ENTRY INTO FORCE

l. This Convention shall be ratified and the instruments of ratification shall be exchangccl as
soon as possible.

2. The Convention shall enter into force upon the exchange of instruments of ratilication ancl
its provisions shall have effect:

(a) in case of Bosnia and Herzegovina

(i) with regard to taxes withheld at source, in respect of amounts paid or cr.ctlitccl
on or after the first day of January in the calendar year next following the datc upon
which the Convention enters into force; and

(ii) with regard to other taxes, in respect of tax years beginning on or aficr thc
first day of January in the calendar year next following the date upon rvhich rhc
Convention enters into forcel

(b) in case of Pakistan:

(i) with regard to taxes withheld at source, in respect ofamounts paid or creditod
on or after the first day of July next following the date upon which the Converrtitrn
enters into force; and

(i i)
first d

force;

with regard to other taxes, in respect of tax y
ay ol July next lollowing the date up

0r alicr tirc
1ion u,hic the C nters I nt()

Article 27
MEMBERS OF DIPLOMATIC MISSIONS

AND CONSULAR POSTS

\



This Convention shall remain in.force until terminated by a Contracting State. Either. Contracting
State may terminate the Convention, through diplomatic channels, by giving notice ol terntinarion
at least six months before the end of any calendar year starting five yiai aftei the year in which thc
convention entered into force. In such event, the convention shall cease to have eifect :

This Convention shall remain in.force_ until terminated by a Contracting State. Either Contracting
State may terminate the Convention, through diplomatic ihannels. by gi'ving notice of terminarion
at least six months before the end ofany caiendir yeir starting five yeai atiei the year in rvhich the
convention entered into force. In such event, the ctnyention srra cease to have eriecr:

a) in case of Bosnia and Herzegovina, in respect of taxes rvithheld at source. fbr other
taxes, for amounts paid or credited and for taxabre periods on o, uti., tt . iirrl da' of
January in the calendar year next fo owing 

.the 
date on r.r,hich *ri,,." ,iu,i.. ,,r

termination is given; and
b) in case of Pakistan. in respect of taxes withheld at source. lor other taxes. fbr amo.rlrspaid or credited and 

.for raxable periods on or after the firsr da1, "l:,,ii ,.-i Iblorr i'gthe date on which written notice of termination is given; and

IN WITNESS WHEREOF the undersigned, being duly authorized rhereto, hu'csigned this Convention.

Done in duplicate at 004 in English and Bosnian/Serbian/Croatian
lang.uages' ull.th" t"*tr b"ing 

"quu 
y uuttortic. In case oTuny air..g.n.e or interpr.etation theEnglish text shall prevail.

nla altdH govrna

Article i9
TERMINATION

[.' r the Isor Bos
bl i ki
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